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TH RD MAN CHARGED AS JUSTI CE DEPARTMENT CONTI NUES | TS PROBE
| NTO REAL ESTATE AUCTION BID RIGE NG I N NORTHERN VI RG NI A

WASHI NGTQON, D.C. -- A northern Virginia man pleaded guilty
today to participating in a crimnal bid-rigging schene at
residential real estate auctions in northern Virginia, said the
Departnment of Justice's Antitrust Division. He is the third
i ndi vi dual charged in the Departnment's ongoing antitrust
investigation into foreclosure auction bid rigging in northern
Vi rginia.

Leo E. Gulley, of Oakton, conspired with a group of real
estate specul ators who agreed not to bid agai nst each other at
certain real estate foreclosure auctions in northern Virginia,
the Departnent said. Their agreenent allowed themto buy real
estate for | ow, nonconpetitive prices.

The charges against GQulley follow guilty pleas entered to
t he sane charges yesterday by Al exander C. G ap of MlLean and
Donald M Kotowi cz of Sterling.

The Departnent's previous antitrust investigation of real
estate auction bid rigging in Washington, D.C., resulted in
convictions of 12 individuals and one corporation.

The Departnent charged that after the conspirators
desi gnat ed bi dder bought a property at a public auction, they

woul d neet secretly, to hold a second auction where each
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conspirator bid the anmount, or "premum" above the public
auction price he or she was willing to pay. The conspirator who
bi d the highest prem umwon the property. That prem um anpunt
was the group's illicit profit, and it was divided anong the
conspirators in payoffs nmade later. Q@uilley participated in the
bi d-rigging schene from Novenber 1991 through April 1995.

Anne K. Bi ngaman, Assistant Attorney CGeneral in charge of
the Departnent's Antitrust Division, said, "This is another real
estate specul ator who, unfortunately, ignored the nessage sent by
our D.C. auction bid rigging cases and continued to commt the
sane crine of greed.”

Bi ngaman said the northern Virginia investigation, which is
bei ng conducted by the Division's Litigation | Section with the
assi stance of the Federal Bureau of Investigation, is continuing.
Gul l ey has pl edged to cooperate with investigators, Bingaman
sai d.

The maxi mumpenalty an individual convicted of a Sherman Act
violation committed after November 16, 1990, is three years in
jail and a fine of the greater of $350,000, twice the pecuniary
gain the individual derived from the crime, or twice the

pecuniary loss suffered by the victims of the crime.
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